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1. COL. R. P. MCGROARTY, JUSMAGG AIRFORCE SECTION CHIEF, 

REPORTED THAT IN JAN 17 MEETING WITH MAX HELZEL, LOCKHEED 
SERVICES V.P. DESCRIBED LATEST DEVELOPMENTS IN HAI NEGOTIATIONS 
WITH GOG. SINCE HIS RETURN TO GREECE JAN 6 HELZEL MET WITH 
MINISTERS OF COORDINATION. FINANCE, AND DEFENSE, AND CHIEF 
HAF. HE REPORTS SEVERAL SIGNIFICANT POINTS IN CONTRACT HAVE 
BEEN AGREED UPON. THE KEY ONES ARE: 

(A) ARBITRATION OF PENALTIES. AFTER INITIATIVE OF CHIEF 

HAF, ALL THREE MINISTERS HAVE CONCEDED TO LOCKHEED'S DEMAND 
FOR INTERNATIONAL ARBITRATION IN EVENT OF DEFAULT ON CONTRACT. 

(B) CUSTOMS AND TAX WAIVER, GOG HAS WAIVED CUSTOMS AND 
TAXES FOR PERSONNEL OF LOCKHEED, GE, WESTINGHOUSE, AND 
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(C) COST ESCALATION. THIS POINT IS STILL IN CONTENTION AND 
APPEARS TO BE THE MAJOR POINT AT ISSUE. DESPITE DOD 
INTERCESSION, GE AND WESTINGHOUSE HAVE CHANGED THEIR POSITION 
ONLY SLIGHTLY AFTER REVIEWING COST SCHEDULES. GOG, THOUGH 
AWARE COSTS HAVE RISEN, IS NOT SATISFIED. FACT THAT 
NEGOTIATIONS CONTINUED, HOWEVER, IS ENCOURAGING. 

2. GOG MINISTERS CONCERNED AGREED SUBMIT TO PARLIAMENT FOR 
APPROVAL DURING WEEK OF JAN 20 A BILL STATING GOG'S INTENTION 
TO SIGN CONTRACT WITH LOCKHEED AS PRIME MANAGER OF 
THIS GREEK DEFENSE INDUSTRY. WHEN BILL PASSED BY PARLIAMENT, 
GOG INTENDS INVITE GE AND WESTINGHOUSE BACK TO NEGOTIATING 
TABLE FOR HOPED-FOR FINAL AGREEMENT ON PRICE ESCALATION AND 
FINAL CONTRACT SIGNATURE. 
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